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Vivardhana Microfinance Limited
Notes forming part of the Financial Statements for the year ended March 31, 2020

Business overvigw

Vivardhana Microfinance Limited ("the Company”) & a public limited company domiciled in India
and incorporated under the provision of Companies Act, 2013 on 19" May 2017, The company is
registered with Reserve Bank of India as a Non-Banking Financial (Non-deposit Accepting or
Holding) Compamy- Micro Finance Institution effective 12 of February 2018,

The Company s primarily engaged in ditectly prowding collateral free micro credit facilities
exclusively 10 pocr men and women in India either through Self-help Group model (SHGJaint
Liability Group meodel (LG) or indkidually for the purpose of agricultural development micra
industrial devélopment, habitat development etc

1.0 Significant accounting policies
1.1 Basis for preparation of financial statements

The fnancial statements have been prepared and presented in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP). The Compainy has prepared these financial
statements to comply with the mandatory accounting standards as prescribed under Secnon 133
of the A, read with Companies {Accounting Standards) Rules. 2006 and Rule 3027 of the
Companies (Indian Accounting Standards) Rules 2015 along with the relevant grovisions of the
Act and the provisions of the Reserve Bank of India ("RBI%), o the extent applicable, as per Master
Directions - Non Banking Finance Company ("MBFC") - Non-Systemically important Non-Deposit
taking Company (Reserve Bank) Derections, 2016 msusd vide Notification No DNBR. PD
0OT/03.90,119.2016-1F dated September 01, 2016, as amended from tuee (o wme and Non
Banking Financial Company - Micro Finance institution (Reserve Bank Directions, 2011 ssued vde
Notification DNBS. PDNo234 dated Decemnber 02, 2011, ac amended fram e 1o tme. The
financinl statements have been prepared on accrunl bass under the historical cost convention
except interest on loens clasifiod a8 non-performing assets, which & stcowsted for on realization
biasis,

1.2 Use of estimatos

The prepaatan of financal statements & m conformity with generally sccopled: accounting
principtes which reguires management to make estmates end assumptons that alfect the amount
reported in the financial statements and accompamying notes. Although these sstimates are based
on management's best knowledge of current events and actions the Company may undertake in
future, actual results ultimately may. differ from those estimates Any revision 1o accounting
estimates is recognised prospectively in futide periods.

1.3  Current - Non-current classification
All assets and lakilities are classifliod inte curment and mn-curtenl

Assets: An assg! is clasafied as curment when it satisfies any of the following criteria;

il It 13 expected to be realized in. or is intended for sale or consumption in, the company’s
natmal aperating cycle,
il It i held pramarily for the purpose of being traded. ar
Page 4 of 29
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WVivardhana Microfinance Limited
MNotes forming part of the Financial Statements for the year ended March 31, 2020

i) It is pupectad 1o bis realized within 12 months after the reporting date

Currenit Assold include the cwrent portion of non-currest financesl assets Al other assets are
classified as non-current

Liabilities: A Hability i clagsified as current when 4 satisfied any of the following criteria:
il It 5 expecied o be settled in the company's normal operating oyole;

i i held primarily for the purpose of being traded.

filh It is due to be setthed within 12 maonths after the reporting date; ar

iv] The comipany does nat have an unconditianal rght 1o defer settlemant of the liability for
at least 12 months after the reporting date

Current Liabilties include the current portion of non current financial llabilities, Al Other Labilities
are classiied a3 non-currant

14 Cash flow statement

Cash flows are reported uging the Indirect Mathod, whereby net profit before tax (s adjusted far
the effects of transactions of a non-cash nature and any deferrals o accruals of past or future cash
receipts or payments and item ol income or espenses associated with investing of financing cash
flows, The cash flows from regular revenue generating, investing and financing activities of the
Company are segregated. The Cash flaw statement forms part of the financial statements.

1.5 Cash and cash equivalentis

The Company consders all highly liquid Ginancial instruments, which are readily convertible into
cash and have orgimal maturities of three months or less from the date of purchase, 10 be cash
equivalents

1.6 Property, plant and eguipmeant

Property, plant and equipment (PPE} are camed af cost less accumulated depreciation /
amartisataon and impoirment kosses, o amy. The cost of fined assels comprises it purchase jarice
net of ary irade discounts and rebated any impont duties and other takes {other than thoss
subzequently recoverable from the tex suthorites), any directly sttributatile expenditure on
making the asset ready for gts intended use, other inDdental expenses and mtesest on
borrowings attributable to acquisition of qualifiing fixed assets up to the date the asset is
ready for bs intended use

1.7 Deprecintion i -

PPE are intended to be depreciated on Straight Lie Method (SLM] over the useful life of the
aszets as piescribed under Schedude Il te the Companies Act, 2003, For the assets
acouired/disposed during the year, deprecation/amartization has been charged on pro-rata basis:

1.8 Classification of loan porifolic:

Page 5of 29



Vivardhana Microfinance Limited
Notes farming part of the Financial Statements for the year ended March 31, 2020

Loan partfolio is classified inte ‘Perfarming and non-performing asssts in sccordance with Non-
Banking Financlal Campany. Micro Finance institutions (NBFC-MFIs) Directions ksued by REI as
meentoned below:
| Standard Assets means the asset in respect of which, no default in repayment of principal or
paymant ol interest s perceived and which does not disclose any problem nor carry more than
narmal sisk attached 1o the Butiness.
i) Mon-parforming assel means asset for wiuch, interess / prncipsl paymant has remamsd
overdue for 4 period of 90 days o mose
"Overdue” refers 10 Intorest and/or mstakment remaining unpid from the day it became
receivable

19  Provisloning norms for lcan portfolio:
The aggregate loan peovision of the Comgany is not less than higher of
] 1% of the outstanding loan portfolio

it} 50% of the aggregate loan instalments which are overdue for more than 90 days and less than
150 days and 100% of the aggregite luan instalments which are overdue for 180 diys or more

The abowve mentioned provisioning policy s as per the provision policy prescrbed in the NBFC-
MAF Dhrections.

Congidering the unigue and widespread impact of COVID=19 pandemic. the Company has
estimated and provided siditional provesion of (:8% on towl outstanding loans over and above
the regulatory requirement (refer note 3 15 for turther detaily)

1.10 Rewvenus recognition

Revenie i recognized to the extent that it is probable that economic benefits will flow to the
Company and revenus can be refiatly measured

8} Interest income on loan portfolio & recognized on accrual basis taking imo sccount amount
cutstanding and rate applicable mucept in the case of non-performing asssts where it is
recognized, upon realzation, as per the prudential norms of HBI and any such income
recognised before the asset became non-perfarming and remaiming unrealised & reversed.

B} Loan Processing fee received upfront are considered to be accrued at the time of entering in
1o buriclineg agreement uporn its receipt and are recognized accosdingly

£ Interest on derm deposits has been accrued on the time proportionate basis, using the
undelying interest rate

dp Other income is recognised on an accrua basis.
1.11 Accounting for taxes on income:

Current tan is the amount of tax payable on the taxable income for the year as determined in
accordance with the provesions of the Income Tax Act, 1961, Income taxes are accrued In the same
year that 1he related revenue and expenses anse. & provisan s made for Income Tax, based on

Page B of 79
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

tha tas Hability computed, after conssdering tax aBowances and esemptiong Provisions ane
recorded when if is estinvated that a liability due to disallowsnoes or other moiiedd s probable,

Deferred tax Is recognised on timing differences being the differences between the taxable
incame and thie scoounting incame that orginate 0 one period and are capable of reversal in one
ar more subsequent periods. Deferred tax i measured using the tax rates and the tax laws
enacted or substantively enacted as at the reporting date.  Delemed 1ax liabilities are recognised
tor all timeng differences. Delerred 1ax assets ane recognised lor ming diffierences of mems other
than unabsorbed depreciation and carry forward of losses only to the extent that reasonable
certainty ealst that sulfichent future tanable income will be available sgainst which these can be
realised. Howeves, if there are unabsorbed depreciation and cany forward of logses, deferred tax
pisEls are recognived only i thereis virtual certainty supported by convincing evidence that there
will be sufficent futyre taxabig incoms avadabie 1o realise the assets. Delerred Lin pssets and
liabilities ace offset f such items relate to taxes on income bnvied by the same governing tax laws
and the Company has & legally enforceabile right for such set oll. Dilorred tax assets are reviewed
it pach Balance Shest date Ior their reaimability.

1.12 tmpairment of assets

The Comparty has put all its significant fized assets 1o an impairment test a1 ihe balarge sheet
catie, Il thesde are any indications that an asset may be impaired basied on intermalfesiemal factors
the management determings tha recoverable amount of the sssets (or whera apphcable, that of
the cash generating unit to which the asset belongsi as. the higher of its net seffing price and its
wilug i use, Anampairment loss & recognized whenever the carmying amount of an asset or a cash
generating unit excesds s recoverible amount,

1.13 Provisions, contingent liabilities and contingent assets

A provision s recoghloed Wwhen an enterprise has a present obligation as a result of past event; i Is
probable that an outflow of resources will be requined 1o settle the obligstion, in espect of which
a reliable estimate can be made Provisions are not discounted fo it present vabue and Bre
determined basdd on best éstimate required to settle the obiigation at the Balance Shest date.
These are reviewsd ot each Balance Sheet dote and adjusted to reffect thocurrent best estimates;
Contingent Gabilties me not recognised i the financial statements. A contingent Asset m mefther
recoghlsed nor disclosed m the fimanclal satements

1.14 Accounting for Employee Benefits
a) Defined benefit plans

The Campany atcrues for hability towards Gratuity which &5 a defined benefit plan. The
present value of ebligation under such defined benefit plan s determined based on sctuarial
valuation as at the balance sheet date, using the Projected Unit Credit Method

Actuariasl gaing and losses are recognized in the statement of profd and loss In the persod in
which thiesy pocur.

b) Defined contribution plans

Puge 7 of 29
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

The Company's contribution (o employee state insurdnce scheme s conudered as defined
contnbution plan and s charged as an expense based on the amount of contributian
required to be made and when senvices are rendered by the employees

1.15 Earnings per share

Basic Eamings Par Share afe caloulated by dinding the net profit/loss) after tax for the year
attributabilie to the Equity Shareholders by the wesghted average number ol equaty shares:
putstanding during the year. For the purpose of calculating diluted earmings per share. the net
prafit or loss for the year attributable to eguity shareholders and the wesghted svedage number of
shares cutstanding during the pariod are adjusted Tor the effects of all didurve potential equrty
shares.

1.16 Accounting of expenditure

Experses s accounted an an sterual basis. Provison has been made for all known losses and
habilities me the date of the financial statements
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

Mote 2.1
Share capital
Note 2.1(1)
| Asat 31 March 2020 As at 11 March 2019
okl | Asat3)March2020  Asat
; MR Number | Amountin® | Number | Amountin®
Authorised
Equity share capital |
Equity shares of $10/- each S0, T, 5, 0 e 50,00, 000 5,00, 00,000
Issued
Equity share capital
Equiity shares of €10/- sach S0, D N 5, Coch, i Gl 500000 5.00.00.,000
Subscribed & paid up .
Exqurty shares of TI0/- each S5, Chd, Dck 3, CHCH, 0 (s SOQlGo0 & 00 00,000
50,00, 000 5,00, 00,000 50,00,000 5,00, 00,000
Mote 2.1 (5]
Reconciliation of the number of equity shares cutstanding at the beginning and at the end of
the reporting year is as given below
As at 31 March 2020 Az at 371 March 2019
-Pm | - S P U T Py~ F TP - . na . - —
o= | Number Amount in ¥ | Number | Amount in ®
Equity share capital
f::':;“”"'""d'"g i a3 5000000 | 50000000 | S000000 | 50000000
Shares sued during the yosr | -
Shares outstanding at the end of the | ., 00 500 | 50000000 5000000  5,00,00,000

year

Note Ma. 2.1 [§i):

The rights, preferences amnd festrictions attaching tooeach class ol shares inchiding restrictiong an the
distribwtion of dividends and the repamament of capital

A)  The compamy has ondy one class of equity shares having & par vialue of TT107-each

b Esch holder of the sguity thare as reflected iy the records of the company gy of the date of the
shareholder meeting, s emtithed 1o one vole in respect of each share held for all matters

submitted o wple m e sfurelioider

meeting

Page 9ol 29




Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

£ For the vear ended 3132000 the Board of Dwreclors have not proposed any dividend (PY = ¥
hily

g} In the event of liguidation of the campary, the holders of eguity shares will be entitied w receive
any of the remaining aisets of the company after distribution of sl preferential amounts. The
distribution will be in propostion to the number of equity shartes held by the sharaholders

Note Ma.2.1.7{iv)

Equity Sharcholder holding more than 5 percent of equity shares slong with the number of
equity shares held at the beginning and at the snd of the year is as given below:

| Asat31 March 2020 As at 31 March 2019
Mame of shareholder f Number % i 5
V Ravichanerar 1663400 332T% | 1663400 |  33ITe
Ravichandran Sudha 11.79,000 23580 | 11,789,000 2358%
C Seikanth 5,00,000 | 10.00% 500,000 10.00%
Eswaran Watesan Sastry | 5, 00,000 10.00% | 500000  1000%

Mote 2.2
Reserves & surplus

P A at 31 March 2020 | As at 31 March 2019

____1 T T

Statutory reserves
Opening Balance B.B1,542 1,52, 100
Add; Transter diring the year 1214 526 Teg442
Clasing batance (A) "~ ange0EE| 881542 ]
Surplus/{Deficit) in statement of profit and loss
Qpening Balince 15.26,168 6,08 401
&chd: Met profit after ta ransfermed from statement
of profit 8 foss &, 7 B dn47.208
bess | Aumiount transferred (o statutory reserves (12, 14,524 L
Closing balpnce (B B B4 F20 A5 35,168
Balance carried to balance sheet (A+B) 1.04,80.338 B 44,07.710

Pursuant 1o the provisionms of Secvon 4500C) of Beserpe Bank of Indin Act. 1934, the Compsny has
transfemed 212, 14,526 (B7, 29442 ) tinards Statutary Reserve Funsd

fape 10 of 29
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

Nate 2.4
Lang term provisions
As at 31 March As at 31 March
Particulars | 2020 B | i
T A—— ¢ | | S— . t . L1 .
Pravamion foe recevables under linanong activitios [ 3.99.072 &2 Ty
Provison for employes benslis 1.048732 6,324
E,I:I?,IIJ-I—_[ 2,859,073
Maots 2.5
Trade Payakles
As at 31 March As at 11 March
Particulars 2020 . 2019
= | ¥ . L
Payable towards goods and services receied 1.9, 314 417,195
1.96,319 4,17 785
MNate 2.6
Other current liabilities
I As at 311 March As at 31 March
Particulars ; 2020 | 2013
' ? ¥, e
Statutorny duss B2 510 71,170
Curront maturibios ol debeniures 93,000,000 -
Currant maturities of long-term debt d, 24,558 .
Interest acorued ol not due on debentures 6.80, 206 2,50 665
Interest acoreed bul not due on (erm loans 1243 -
Capital ereditom 1,995
thers BOT.593 | 577478
T S
1,51,02.140 5,071,312
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

MNote 2.7
Short term provisions
As at 31 March 2020 | As st 31 h 2019
Particulars s ki
e " T ¥
Prenasion for receivables under financing actitios 522763 435875
Prowvision for emploved bensfity 2734914 123,830
11,96,677 | 5,59,705

P
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

Note 2.9
Deferred tax asset/(Hability)
Az at 31 March As ot 31 March
Particulars 2020 2019

L4 r ]
Oy preliminany expendes 48 352 B2.351
O fixedd assats £.203 (7,187
On provision for standard aesits {35947 57,581
O employes Lenelits 475G 4040

269605 222185
Mote 2.10
Receivables under financing activities
As at 37 March | Nz 8t 31 March
Particulars 2020 | 2019
4 i 4

Unsecured and considered good [
Merefinance loany B.&7, 70,030 | & 58 V065
Buesiness foars 3352308 | 45346

881,22,338 6,58,62,411
Of the abowe
&) Mon-ourrent (Refer Mote 24 for Provision for 26783310 22214979
Recervables under Financing Actises)
Bl Current [(Refer Mote 27 for  Provigeon  for 61339024 435 67492
Recenables unider Finanoing Actsitie | LI -t S

88122338 6, 58,652,411
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Vivardhana Microfinance Limited
Notes forming part of the Financial Statements for the year ended Mareh 31, 2020

MNote 2.11
Long term loans & advances
T
i
Particaties As at 31 |_:|r|.-h 2020  Asa 11_-.:.@ 2019
Unsecured, considered good
Security Deposits £.53,000 E0,000
Staff Loang 176,929 |
Advance tax 8 TDS recevables net of provecn for |
i, 28,270 79913
income tawes of 21886000 (PY 13,58 0004
. 7.98,199 1,39,913
Hote 2.12
Cash and bank balances
I T
P | Axat 1 March __zng?_k___i_u%ygagm_s_
A f:;r:h:! _I Yol oder? N BRI N
Cash an land 1,78 FH Bd43
Balance with bank m - Current accoenn | B,33.2114 5,005,535
10, 12,435 513578
B. Balances with banks to the exient held as margin )
maney or sedurily agalnst the bomowings 35,531,883
f 45,64, 378 5,13.978
Note 2.13
Short term loans & sdvances
I 3
= |_As_-!t.31. March 2820 | As ot 01 Maeck 3019
Unsecured, considered good '
Staff loans 1. TH4BH -
Duties and takes iegebvabibp 474 4 349

178,962 | 4,149
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Vivardhana Microfinance Limited
Notes forming part of the Financlal Statements for the year ended March 31, 2020

Nate 2.14
Othor curront assets
1
Particul fsat 31 March 2020 | As at 31 March 2079
- — - I - ‘ o — e —
Interest accried bt ot due on loan partolo TENTRE 6 UE OGRS
imterest recayalile from fized depowty a0 | -
Frapaid snpence LR 0T
Others 1t 12 1,071,558
[ 13,83,295 10,08 654
Mote 2.15
Revenue from operations
| For the year ended  For the year ended
Particulars 31 March 2020 371 March 2018
| L1 T
Interest inComes i i 180,80 645 1.-LIF3':|.4TEI
Loan proceasing feed T8, M0 d.61, 5950
Chinetr Oiperatindg [noome | HE, 345 37,883
1,89,63.690 1,17,959,303
Hote 2.16
Other income
For tho year ended | For the year endoed
Particulars 31 March 2020 31 March 2019
: r e
Interest on fikad deposits : 76095 491,320
Th, 895 4.91,320
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 21, 2020

Mots 2.17
Employee benefits expense
For the year ended | For the year ended
Particulars 31 March 2020 31 March 2019
= t FIE - - ——— t - G
Salanes & pllowances 3563 180 31970
Contribution to employes bemefit funds 105 BAA 118248
Stafl walfare B4 TEE : 4 0u3
37.53.814 13.04,261
MNote 2.18
Finance Costs
Far the year ended For the year ended
Particulars 31 Mairch 2020 31 March 2019
I ......'_ : B __I' ph _
Interast on debenturos 1892720 | 365404
interest on borrowings from banks | 548,926 .
Cither bamowing cosls o 4000 -
|
26,95 G415 3.65.404
Note 2.19
Crthier expenses
For the year ended | For the year ended
Particulars 31 March 2020 31 March 2079
= |  p— e —
Riert 3.72.000 530,000
Lagal and professional charges 1.20,824 B B0 525
Consultant chargas T BGE000 -
Director Sitting Fees §.40.000 54,500
Travelling sxpenses 550,502 GOT 038
Auchit fees 115000 | 75,000
Subseription sind memberibip fees 273414 258572
Dffice Maintnance 33 444 26,926
Provisions against loans given 663211 B,51 424
Rates and Tasss 211568 161,165
Information Technelogy eipenses .31 980 395454
Dthers 107150 206834
46, 06,238 36,26,038
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Vivardhana Microfinance Limited

Motes forming part of the Financial Statements for the year ended March 31, 2020

3.0, Other diselosure
3.1, Related party disclosure
Name of related parties and nature of ther relationships ase as lollows

Redationship | Mame of the Party

Eey Management Personmiel [KRF) a) Enwaran Matesa Sastry

Petamaging Do

bl A Ganesarathnam - Company Secretary
| (resigred wirl 18 June, 2020

Related party transactions
Armount in T
Mature of Transaction Sy Mansgrit Pamonom:__
£019-20 | 2016-19
a) Tramnsactiond during the year
Ramunetation 3.50.000 o 0 00
| b} Balance as at the Balance Sheet date - |
3.2, Eammings per share
3 — = Amount o ¥
Particul For the year ended 31 | For the year ended
> - ! March 2020 _I 31 March 2019
fi 13T i | |
:‘;d it/ {Losy) mraitable for Equity shaseholders (in §0.72.628 | 36.47.208
Weighted Average No. of Shares | S0 00,000 ~50,00.000
Earnings Per Share in ® (FV of #10) - I ' |
Annualizsd | 1.21 0.73

= 3

3.3, Contingent liabilities, capital and other commitments

#) Conungant labilites ¥ Nl (Nl

b Capmital and other commitrmants: € Wil (Nil)

\7.
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Vivardhana Microfinance Limited
HNotes forming part of the Financial Statements for the year ended March 31, 2020

3.4, Payment to auditors

Amiount in ¥
| For the year ended | For the year ended 31
Particulars 31 March 2020 March 2019
For Audit 1, 15,000 75,000
For Others L0 B .
1.52,.500 1.07.500

3.5, Disclosure Details as required in terms of Paragraph 18 of Master Directions Non- Banking

Financial Company — Mon Systematically Important Non Deposit taking Company (Reserve

Bank) Directions. 2076
Amount in £ .
Particulars
Linbilities side Amount | Amgunt
outstanding as on overdue as on 31
31 March 2020 March 2020
{1) | Loans and advances avalled by the non-
banking financial company inclusive of
interest sccrued therson but not paid
[a) Dobisitires - Secumsd 223 80,208
Lirsacurad [othes than talling
wanthim the meaaning of pubslic deposits)
(b} Deferred Credity
{e] Tigreri Lo op s 3 2

{d} Inter-corporate lomns and bormmwing
(e} Commrcial Pager

i Pubslic Disporgits

il kit Loans

(2)

Break-up of (1){f) abowe (Dutstanding
public deposits  inclusive ef interest
accrued thereon but not paid) :

(@} i the lorm ol Uneecuied debentures

ib) In the form of partly secured debentures
L debentures wheee fhere g 8 ahartfall o
the value of security

fc) Sther public deposits
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Vivardhana Microfinance Limited
Notes forming part of the Financial Statements for the year ended March 31, 2020

Assets side Amount cutstanding
(3) | Break-up of Loans and Advances inchiding bills receivables [other
than
those included in (4) below] :
V&) Secured
ib] Unsecured B.81.22338
(4) | Break up of Leased Assets and stock on
hire and other assets counting towards AFC activities
{1} Lease assels including lease rentals under sundry dabiors 1
(& FAnancial lease
(b} Cperating leass
1 Stock on hire: ingluding bire chatges under sumdry debitors
{a) Assets on hite =
(bl Repognetued Asbsty -
fill} Other loans counting towards AFC activities
fap Loans where dssots have been eposested =
(b Lopms ather than (a) above -
(5] | Break-up of Investments
Curmant Investrments
1. Quioted
(i} Shares
(a) Equity -
ikl Preference -

(1) Creentures aneg Boads
liir) Wirsts of mutual funds
(] Govermment Securities
wh Chers
2 Unouoted

i} Shares

(o) Equity

(b} Preference
(i} Diebentured srid Bands
(ir) Wmsts of mauitwal funds
{n) Government Secutitios
) Ohers
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Vivardhana Microfinance Limited
MNotes forming part of the Financial Statements for the year ended March 31, 2020

Long Teem investimenty
1. Quoted
(i} Share
{a) Fouity
o) Proferermcs

{il Debentures mnd Bonds
(i) Units of mutual faedi

{iv) Govemment Securitie:

(v} Others
2. Ungueted
(i) Shares
i) Eqquaty
k) Preference

] Debentures srd Bonds
(i} Wit of mutual fands
L] Gvernment Securithet

{v) Others

Borrower group-wise classification of assets financed as in {3) and (4) above :

- Amount net of provisions
b Secured Unsecured Total

1. Reldatel Partses

(5) L) Subsdiares .
ib] Companies in the same
group L :
() Chdver related parties .
Z Oher than related parties E.BB.O0S02 B.B8.00,503
Total 8,68,00,503 H,68,00.503
Investor group-wise classification of all investments (current and long term) in shares and
securitioy (bath quoted and unguated) :

mn Market Value /

Category Break up or h:r::ll::{:“ of
fair walue ar NAY '

1. Related Parties
fal Subwiianes
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Vivardhanas Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 11, 2020

ib) Companigs in (he seme

gFoup
() Sither related pities

&.C0ther than related partios

(it} Net Mon-Performing Assets

(a) Ralsted partes

ik} Other than refsted pantes

(i) Assets acquired in eatisfaction al delbi

Total . -
Other Inflormation
Particuliars Amaunt
(il Groes NWon-Pardamming Assets
fal Related parties =
(8) | (b) Other than relaved partes 1,96,493

53,828

3.6. Provision For outstanding loan portfolio:

The provision for outstanding fean portfolio as at 31 March 2020 has been calculated higher of a)
1.5% {induding additional provision of 0.5% on account of COMID-19) on the total koan portfolio
outstanding as ot the balance shee! date or b) 50% of aggregate laan installments which are overdue
for more than B0 days but less than 180 days and 100% of the aggregate nan installments which sre

ovirdiee fod 180 days o more

Page 15 of #5

particul Az at 31 March | As at 31 March
2020 2019

Loans - Stangdard 87725845 B SEEZAN

Lopans - Non Foerforming Assets 395493 =

Total loans B0 33 G BBEAT

Presvision o kan

1% on total louns 881223 B 5E L

Additional 0.5% on total loans (Refer Note 3.15) AALETL | .

Total (B) 13,271,835 G5B 6

Aggragate of

(i} 50% of the aggregate losn installments whicl are overdue

for more than 90 days and less than 180 days 59.428 -

(i} 1005 of the aqgl‘#ga’r:r‘l-nqn itstallments which are aventus

far 180 days ar mare. 2, 76838

Total () 3.36,660 :
| Higherof {Cior () _13.21.835 | 6.58,624




Vivardhana Microfinance Limited
Motes forming part of the Financlal Staternents for the year ended March 21, 2020

Opening Provision ESBL2Y | 7.200
Acddit o rrversal) 663211 | G571 404
Closing Provision | 13,21,835 6,58,624
3.7. Capital adequacy ratio

The Compary's capital adequacy ratio consisting of Tier | and Tier Il capital is not less than 15% of its
aggragate rish weighted assols and the total of Tier Il capital is not eicesding 100% ol its Tier |
capital dwring the yeai at any podint

1.8. Qualifying assets

The Company has maintaingd the gualifing assel percontoge os at 31 March 2020, as speofied n
the RBI Master Circular: Non-Banking Financisl Company-Micro Finance institubans (NBFC-MFIg) -
Directions HBII015-16/49 DMER [PO) CC Mo 047203 10115972005 16 dated st Juby 2015

. . Armsunt in ¥
‘ | Asat 31 March | Asat31 March |
Particulars . 20 | 2019
Qualilying assets | 8.47,70030 5,58, 17,065 |
Met assets 9.09,02, 390 6T 1617
% of Qualifying aseets 1o Nl adsets - 93.25% |  61.56% |

39, Information on Met Interest Margin for the year ended March 31, 2020

a] Average Lending rate : 23 65%
b} Averoge effective cast of bofrowing 12.71%
£) Met Interest msngin (-1 - 10,94,

The Company has calcwlated sbove average lending rate and effectwe cost of bormowing at per
pricing of crodit guidelings prescribed i master dirgction ksued by Heserve Bank of Inda no
DNER. PO, DOBDAI0TT9A0E8-1T 5

3.10. Value of imports calculated on C.LF basis by the company during the year in rospect of -
(. PRaw matertals - 2 Nil (TN}
i Capital goods - %Kil (4N

3.11. Earnings In foreign currency - TN (21

312 Expenditure in forelgn eurrency - 2Nl (TH)

3.13. Dueto Micre Small and Medivm Enterprises
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Vivardhana Micrefinance Limited
Notes forming part of the Financial Statements for the year ended March 31, 2020

The management has initiated the process of identifying enterprises which have provided goods
and sevvices to the Company and which qualify under the defirition of micro and small
enlerprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006
Accordingly, the disclosure in respect of the amounts pavabie to such enterprises as at March
31, 2020 hat been made in the financial statements basad on mformation recelved and available
with the company and the same fas been reled upon by s auditors, The Company has net
received any claim for interest from supplier under the said Act I the view of the mansgensent,
the impact of interest, If any, thit may be payable in sccordance with the provisions of the

aforessid Act s not expected to be matorial

{in€)
For the year For the year
Particulars ended 315t March ended 31st
2020 _ March 2019
The principal amount and the interest due thereon
remaining unpaid to any supplies 53 ot the and of Nil il
Itl'.tl.lntu"lg yulr
The ameunt of interest pad by the Company along with |
the amounts of the payment made 1o the supphe: il Pl
bayond the appainted day during Dw year
The amount of interest dus and payable for the p pe-rlnd of | ]
dolay in making payrrisst fwhich hive besn pad bui Nl il
beyond the appointed doy during the year) but without
adding the interest specified under this Act
The amount of mterest accrued and fmhﬁn:g npaid a1 il Nl ]
the end of the year '
The amount ol furfher frterest TEITsineHg dus ang _I m——
payable gven in the succeeding years, until such date
when the interest dues as above are actaally paid 1o Lhe ] B
small enterprise for the purpose of disallowance of a
deductible espenditure under section 23 of the Act

3,34, The Novel Corona ([COVID-19) pandemic (declared as such by the Wl Health Caganisatian on

March 11, 2020}, has contributed 1o a signilicant dechne and volatilty 1 giobal and Indian
markets, snd a significant decreate in economic activity. On March 24, 2020 the Government of
India announced a nation-wide lockdawn Uil Apeil 14, 2000, which was extended 1l May 31,
2020 through subseguent announcements, to contain the spreadd ol the virus. This Fas led to
significant disruptions and clocations for mdividuals and business. impacting Company's
regular coerstions inchuding lending and collechion actvines 1o nability of the empioyess to
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Vivardhana Microfinance Limited
Motes forming part of the Financial Statements for the year ended March 31, 2020

physically miach barrgewers. However, the Company has magor proportion of it Borowers and
AL in ural geographies where the impact of COVID-19 has been relativily lower and the

-gowernment has announced & sepes of economic reliel measures for meral ingin, which i

aupectad to support neal borower’s repayment capacity. From 1sf June onwards, furthar
refaxations in lock down has been granted across the State, which has helped the Company
empioyees to contact the Dorfowers.

Further. pussuant 1o the Reserys Bank of india circulars dated March 27, 2020 and May 23, 2020
pllowing lending  ingtitutiong o olfer moratodum 1o bordwers on payment of lrstalments
falling due between March 1, 2020 and Augest 31, 20200 the Company has:exdtended
meratonum bo s borrowers in eccordance with directions of the Board In managament s wiew,
provideng mosateurm to borrewers &t a large scale based on BB directives, by sl i not
considered 1o resull in & sgnificant orease n credil mek Tor such Bosrowers Actordingly,
considering the unique ahd witdespresd impact of COVID-1S pandemic, the Company has
estimated and provided addibonal prosion of 0.5% on totsl cutstanding leans ever and above
the regulatory requiremant, based on mformation avadable at this pont in tme o reflect,
among ather things, the deténortion in the macro-economa lactors. Glven the dynarmic nature
of the pandemic situation, these estimates are based an early indicators. subject to uncertainly
and may ba affected by the severity and duration of the pandemic sod the actual impact of the
pandemic. ingluding govesnmental and regulatory measures, on the busingss and fimancial
metrics of the Company (Including additional provisions) could be ditferent from that estimated
by the Company.

In vy of the matiers mentoned in Motes 374 & 375 above, the Company has assessed the
impact af COVID-19 pindernic o its liquidity and ability to (ulfill 15 Gbligatons &5 and when
they bre due snd have avalusted the ssset-lsbility [ALM) pafierm in vanous tme buckets.
Pursuant o the order ssued by the Minktry of Home Affalrs on April 15 2020 allowing
macrafinance companet 1o siar operatons, he Company resumed operrtione by complying
with the regulatory guidalines on busmesses. social distancing et Cur employees wese able o
maet and collect sstalments from those bomowers willing 10 tepay. Due 1o minimal impact of
the lockdown on them b observed since the resuinplon of oparbond, the munsgemsnt i
confident that collections will continue to improve. altieit likely 1o be at 4 lowes ol that earliers
In addivion, o the nead arse the mamagement may cormder vanous stimulis - packiges
announced by the Government of India which will directly or indirectly benefit MBFC-MFL and
seeh Eaiension of moratorum and other financial support trom other Banks and financial
institutions. Based or the loregoing. the management is confident that the Company will be
able to fulfill its obligations as and when these become due in the foresesable future
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Vivardhana Microfinance Limited
Notes forming part of the Hinancial Statements for the year ended March 31, 2020

3.17. Previous period’ figures have been regrouped & reclassified 1o conform 1o the cunent year's
classelication

Far Sunidar Srinl & Sridhar For and on behalf of the Board of Directars

Chartered Accountants
Eiren Registrghion Nurrl?r. A0

Managing Director Director
Membership Mumber G2 iR Q3519077 Dt 0P8 2007

Place Chennai
Date: Juky 18, 2020
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